
 

 

March 17, 2023 

From: The Picard Group  

Re: Capitol Hill Alert, H.R. 1 “Lower Energy Costs Act” Introduced by Majority                                               
Leader Steve Scalise (R-LA) 

This past week, House Republicans released the text of the energy package they promised during last year’s 
elections. The bill, H.R. 1 the “Lower Energy Costs Act”, was introduced by Majority Leader Steve Scalise (R-
LA) and cosponsored by House Energy and Commerce Committee Chair Cathy McMorris Rodgers (R-WA), 
Natural Resources Committee Chair Bruce Westermann (R-AR) and Transportation and Infrastructure 
Committee Chair Sam Graves (R-MO).  
 
H.R. 1 will serve as House Republicans’ legislative answer to their criticisms of President’s Biden’s handling of 
rising energy costs and the decline in energy infrastructure permitting since he has taken office. A few of the 
main provisions of the bill are centered around:  

• Increasing domestic energy production 
• Reforming the permitting process for all industries  
• Repealing restrictions for LNG exports 
• Boosting the production and processing of critical minerals 

 
While this bill will pass the House with a party line vote, it is highly unlikely it will be brought up for 
consideration in the Senate. In fact, Majority Leader Schumer has already declared the bill “dead on arrival.” 
Yet, certain aspects of the bill, in particular the permitting reform section, will likely lead to the start of a 
bipartisan, bicameral dialogue. 
 
 A significant portion of H.R. 1’s permitting reform is based off Congressman Garret Graves’s (R-LA) 
“BUILDER Act.” This bill’s key provisions include: 

• Tackling long permitting delays and costs 
• Ensuring more practical project review timelines 
• Clarifying duties of federal, state, tribal and local governments when conducting an 

environmental review 
• Establishing and clarifying new threshold determinations under the National Environmental 

Policy Act (NEPA) 
• Emphasizing early coordination with stakeholders and federal agencies  
• Eliminating certain compliance provisions 

 
 House Republicans will likely find a landing pad for H.R.1’s permitting reform efforts in the office of Senator 
Joe Manchin (D-WV). Senator Manchin has long been a proponent of permitting reform at the federal level, and 
last year, he cut a deal with Senate Majority Leader Schumer to bring to the Senate floor his bill, the “Energy 
Independence and Security Act of 2022,” in exchange for a ‘YAY’ vote on the “Inflation Reduction Act” (IRA). 
However, Senator Manchin withdrew his bill from consideration at the last minute, when it became evident he 



 

 

would not reach the needed 60 votes to pass. This was likely due to Republicans being upset with Senator 
Manchin’s support of the IRA, and Democrats seeing his permitting reform bill as too robust. 
 
Republicans were given some impromptu reassurance on the Senate’s openness to tackle permitting reform 
during Leader Schumer’s statement against H.R. 1 on the Senate floor. While making his opposition to the 
whole package public, the Majority Leader concluded his floor time by stating he “strongly supports” bipartisan, 
bicameral discussions on a permitting reform deal. 
 
The big difference between last year’s attempt at a permitting reform package and this year is that elections are 
on the horizon, and many Members from purple states and districts are currently moving closer to the middle of 
the political spectrum to appeal to voters more broadly. As an example, since taking office, the Biden 
Administration has actively thwarted new permitting requests by oil and gas companies; however, this month, it 
approved ConocoPhillips’ proposed Willow Project (Willow). Willow is a massive and decades long oil drilling 
venture in Alaska within the National Petroleum Reserve, which is owned by the federal government. 
 
Further, moderate Democrats in the Senate who choose to support any bipartisan deal may find some refuge 
from the criticism of the far left and environmental groups, since many of the climate provisions and milestones 
in the IRA are completely unfeasible without significant changes to the federal permitting process. Without 
reforms, the current swath of wind, solar, and other clean energy project permits will have to drastically push 
back their estimated completion dates as they enter the same regulatory quagmire that oil and gas projects have 
endured over the years. This legislation and the bipartisan response for compromise signals that all energy 
projects - not just the ones favored by a particular party - could finally benefit from reform. However, finding a 
compromise that makes both Republicans and Democrats happy and has teeth will be as tough now as ever. 
 
The time to push Congress on the issue is now, considering both Republicans and Democrats need permitting 
reform for a broad spectrum of projects, including liquified natural gas production, wind and solar, carbon 
capture sequestration, and more. The Picard Group stands ready to assist its clients in navigating this process. 
H.R. 1 is tentatively scheduled to be considered by the full House of Representatives at the end of March. 
  
Full Text of H.R. 1: https://www.congress.gov/118/bills/hr1/BILLS-118hr1ih.pdf 
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